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OTH OR AFFIRMATiON

Barbara Bouchey swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Bauchey Associates Inc as

of December31 2006 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified soLely as that of customer except as follows

DAWNL

ogaCOUfltY

Notary Public My CommiSS0fl Expires
Dec 16

This report contains check all applicable boxes

at Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

gJ Computation of Net CapitaL

Computation foi Determination of Reserve Requirements Pursuant to Rule 5c33

Information Relating to the Possession or Contiol Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Ne Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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OBJECTIVE ADVICE ON THE ROAD OF LIFE

INDEPENDENT AUDITORS REPORT

We have audited the accompanying statements of financial condition of Bouchey Associates Inc

an Corporation as of December 31 2008 and 2007 and the related statements of income changes in

shareholders equity changes in liabilities subordinated to claims of general creditors and cash flows

for the years then ended that you are filing pursuant to rule 7a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audits provide

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Bouchey Associates Inc as of December 31 2008 and 2007 and the results of

its operations and its cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules II and III is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by rule 7a-5 under the Securities Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audits of the basic financial statements and in

our opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

çsmfan1er

Certified Public Accountants LLP

February 17 2009

Barbara Bouchey

Bouchey Associates Inc

Clifton Park New York 12065

Members

American Institute of Certified Public Accountants AICPA New York State Society of Certified Public Accountants NYSSCPA



BOUCHEY ASSOCIATES INC
STATEMENTS OF FINANCIAL CONDITION

December 31 2008 and 2007

ASSETS

Current Assets

Cash

Commissions receivable

Prepaid expenses

Total Current Assets

Total Assets

Current Liabilities

Accrued expenses

Commissions payable

Corporate taxes payable

9136

6621

1385

17142

17142

Total Current Liabilities 5756

Total Liabilities 5756

Shareholders Equity

Common stock no par 200 shares authorized

10 shares issued and outstanding 100

Additional paid in capital

Retained earnings
_____________

Total Shareholders Equity 11387

Total Liabilities and Shareholders Equity

See auditors report and notes to financial statements

17143

ROBACK KUMLANDER PEHL
Certified Public Accountants LLP

2008 2007

LIABILITIES AND SHAREHOLDERS EQUITY

5200

531

25

9634

7685

2059

19378

19378

3600

3168

100

6868

6868

100

9900

2510

12510

19378

9900

1387



Commission Income

BOUCHEY ASSOCIATES INC

STATEMENTS OF INCOME
For the Years Ended December 31 2008 and 2007

General and Administrative Expenses

Commission expense

Professional fees

Fees and licenses

Insurance expense

Finance charges

Total General and Administrative Expenses

Income from Operations

Other Income Expenses
Consolidation payment from FINRA

Total Other Income Expenses

Net Income Before Provision for Income Taxes

Corporate tax expense

Net Income

See auditors report and notes to financial statements

ROBACK KUMLANDER PEHL
Certified Public Accountants LLP

2008 2007

38224

9090

6687

1890

520

135

18322

19902

19902

25

19877

34402

9116

4595

2159

801

16671

17731

35000

35000

52731

100

52631



BOUCHEY ASSOCIATES INC
STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

For the Years Ended December 31 2008 and 2007

Additional

Common Paid-In Retained

Stock Capital Earnings Total

Balance December 31 2006 100 9900 5832 15832

Net Income 52631 52631

Distributions 55953 55953

Balance December 31 2007 100 9900 2510 12510

Net Income 19877 19877

Distributions 21000 21000

Balance December 31 2008 100 9900 1387 11387

See auditors report and notes to financial statements

ROBACK KUMLANDER PEHL
Certified Public Accountants LLP



BOUCHEY ASSOCIATES INC

STATEMENTS OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF CREDITORS
December 31 2008 and 2007

There were no liabilities subordinated to claims of creditors in 2008 or 2007

See auditors report and notes to financial statements

ROBACK KUMLANDER PEHL

Certified Public Accountants LLP



BOUCHEY ASSOCIATES INC
STATEMENTS OF CASH FLOWS

For the Years Ended December 31 2008 and 2007

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income

Increase Decrease in Assets

Commissons receivable

Prepaid expenses

Increase Decrease in Liabilities

Accrued expenses

Commissions payable

Corporate taxes payable

Cash Provided by Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Shareholder distributions

Cash Used by Financing Activities

NET DECREASE IN CASH

Supplemental disclosures of cash flow information

Cash paid during the year for income tax

See auditors report and notes to financial statements

ROBACKg KUMLANDER PEHL

Certified Public Accountants LLP

2008 2007

CASH BEGINNING

CASH ENDING

19877

1064

674

1600

2637
75

20503

21000

21000

497

9634

9137

100

52631

361
458

600

1896

54308

55953

55953

1645

11279

9634

100



BOUCHEY ASSOCIATESINC
NOTES TO FINANCIAL STATEMENTS

December 31 2008 and 2007

NOTE ORGANIZATION AND NATURE OF BUSINESS

The Company is broker-dealer registered with the Securities and Exchange

Commission SEC and the Financial Industry Regulatory Authority FINRA
FINRA was created in July 2007 through the consolidation of the National

Association of Securities Dealers NASD and the member regulation enforcement

and arbitration functions of the New York Stock Exchange The Company was

incorporated September 1997 in the State of New York and provides investment

services to businesses and the general public throughout the Capital District of New
York

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity

The Company is engaged in single line of business as securities broker-dealer and

provides one class of service agency transactions These transactions involve the use

of mutual funds and insurance products only The Company is non-clearing broker-

dealer

Income Taxes

Income taxes have not been provided because the shareholder has elected to have the

Company treated as an corporation for income tax purposes as provided in Section

1362a of the Internal Revenue Code As such the Corporations income or loss is

passed through to the shareholder and reported on her individual income tax return

The accompanying provision for income taxes represents state corporation tax

surcharge

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

NOTE CASH AND SECURITIES SEGREGATED UNDER FEDERAL AND OTHER
REGULATION

The Company is exempt under rule 15c3-3 of the Securities and Exchange

Commission for the use of special reserve as the Company provides services only as

non-clearing broker

See auditors report

ROBACK KUMLANDER PEHL
Certified Public Accountants LLP



BOUCHEY ASSOCIATESINC
NOTES TO FINANCIAL STATEMENTS

December 31 2008 and 2007

NOTE COMMISSIONS RECEIVABLE

The company is non-clearing broker-dealer The commissions receivable represent

commissions and 12b-1 fees earned on investment transactions The Company

considers commissions receivable to be fully collectible Accordingly no reserve for

bad debts is required

NOTE PROVISION FOR INCOME TAXES

The details of the provision for income taxes are as follows

Years Ended

December 31
2008 2007

State 25 100

For income tax purposes the Company reports income on the cash basis of accounting

NOTE CASH FLOW INFORMATION

The Company considers all short-term investments with an original maturity of three

months or less to be cash equivalents

NOTE SUBORDINATED BORROWINGS

There are no subordinated borrowings at December 31 2008

See auditors report

ROBACK KUMLANDER PEHL
Certified Public Accountants LLP



BOUCHEY ASSOCIATESINC
NOTES TO FINANCIAL STATEMENTS

December 31 2008 and 2007

NOTE NET CAPITAL REQUIREMENTS

The company is subject to the Securities and Exchange Commission Uniform New

Capital Rule SEC rule 15c3-l which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to and the rule of the applicable exchange also

provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to The Company had net capital of

$10002 and $10451 at December 31 2008 and 2007 respectively of which $5002

and 5451 was in excess of its required net capital of $5000 The Companys net

capital ratio was .58 to and .66 to at December 31 2008 and 2007 respectively

NOTE USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets

and liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual results could differ from

those estimates

NOTE 10 CONSOLIDATION PAYMENT FROM FINRA

During 2007 the Company received $35000 one-time payment from FINRA All

broker/dealers regardless of size received the payment because of estimated cost

savings due to the NASD/NYSE regulatory consolidation

NOTE 11 RELATED PARTY TRANSACTIONS

Bouchey and Associates Inc is related by common ownership to Barbara Bouchey
Asset Management Inc Barbara Bouchey Asset Management Inc provides office

space plus the use of office equipment and supplies to Bouchey Associates Inc at

no cost besides the convenience of Bouchey Associates Inc to Barbara Bouchey

Asset Management clients There were no monetary transactions between the two

companies during the years ended December 31 2008 and 2007

See auditors report

ROBACK KUMLANDER PEHL
Certified Public Accountants LLP
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OBJECTIVE ADVICE ON THE ROAD OF LIFE

REPORT ON INTERNAL CONTROL REOUIRED BY SEC RULE 17a-5 FOR BROKER-

DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3

In planning and performing our audit of the financial statements and supplemental schedules of

Bouchey Associates Inc an Corporation for the year ended December 31 2008 we

considered its internal control including control activities for safeguarding securities in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 17a-3a1l

and for determining compliance with the exemptive provisions of rule 5c3-3 Because the Company

does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

10

Barbara Bouchey

Bouchey Associates Inc

Clifton Park New York 12065

Members

American Institute of Certified Public Accountants AICPA New York State Society of Certified Public Accountants NYSSCPA



The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs above-

mentioned objectives Two of the objectives of internal control and the practices and procedures are

to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and

that transactions are executed in accordance with managements authorization and recorded properly

to permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal control that

might be material weaknesses under standards established by the American Institute of Certified

Public Accountants material weakness is condition in which the design or operation of the

specific internal control components does not reduce to relatively low level the risk that error or

fraud in amounts that would be material in relation to the financial statements being audited may

occur and not be detected within timely period by employees in the normal course of performing

their assigned functions However we noted no matters involving internal control including control

activities for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices

and procedures were adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the owner management the SEC and

other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

çpmthnder
Tehi

Certified Public Accountants LLP

February 17 2009
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BOUCHEY ASSOCIATES INC

SCHEDULE
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
December 31 2008 and 2007

2008 2007

Net Capital

Total shareholders equity 11387 12510

Add subordinated borrowing allowable in computation of net capital

Total Capital and Allowable Subordinated Borrowings 11387 12510

Deductions and/or charges

Prepaid expenses 1385 2059

Net capital before haircuts on securities positions 10002 10451

Haircuts on securities

Net Capital 10002 10451

Aggegate Indebtedness

Items included in statement of financial condition

Commission payable 531 3168

Other accounts payable and accrued expenses 5225 3700

Items not included in statement of financial condition

Unrecorded amounts

Total Aggregate Indebtedness 5756 6868

Computation of basic net capital requirement

Minimum net capital required based on aggregate indebtedness 384 458

Minimum dollar requirement 5000 5000

Excess net capital over minimum dollar requirement 5002 5451

Excess net capital at 1500 percent 9618 9993

Excess net capital at 1000 percent 9426 9764

Ratio Aggregate indebtedness to net capital 0.58 to 0.66 to

Reconciliation with companys computation included

in Part II of Form X-17a-5

Net Capital from Part II unaudited FOCUS report 13698 14151

Audit adjustment to record additional commission receivables 1529

Other audit adjustments net 5225 3700

Net Capital Per Above 10002 10451

See auditors report and notes to financial statements

ROBACK KUMLANDER PEHL
Certified Public Accountants LLP 12



BOUCHEY ASSOCIATES INC

SCHEDULE II

COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS
December 31 2008 and 2007

The Company is non-clearing broker-dealer and is exempt from the reserve requirement under

rule 15c3-3 of the Securities and Exchange Commission

See auditors report and notes to financial statements

ROBACK KUMLANDER PEHL

Certified Public Accountants LLP 13



BOUCHEY ASSOCIATES INC

SCHEDULE III

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
December 31 2008 and 2007

The Company does not enter into transactions that relate to possession or control requirements

under rule 15c3-3 of the Securities and Exchange Commission

See auditors report and notes to financial statements

ROBACK KUMLANDER PEHL

Certified Public Accountants LLP 14
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